
 

 

  
“Sometimes it's the smallest decisions that can change your life forever.”  

– Keri Russell 
www.dropbasics.com 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Properly completing the DROP Payout Form (Form DP-PAYT) prior to retirement could be the 
most important thing you do with your DROP Benefit. An error could cost you tens of thousands 
of dollars. Your “inaction” in this case may result in the most taxable option available. 
 

Understanding the Payout Form 
 

When you are three months out from retiring you will 
receive a packet of documents from the State. Your 
answers on these forms will determine where your 
benefit will go at retirement and how it will be taxed.  
 
You have three choices to make on page 1 of this 
form. The choice you make will either cost you a lot 
of money in taxes immediately or cost you nothing 
currently: 
 

 A lump sum 
 A direct rollover 
 A partial lump sum 

 
If you have questions, schedule a time to speak with 
an advisor. They can discuss the options one by one 
with you and help you determine which choice might 
be in your best interest and why. 
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Choosing the Right DROP Payout for You 

https://dropbasics.com/schedule_a_call/


 

 

If you would like to receive a fillable version of the form, 
click the link to the right.  

 
Investment Choices 
 

If you choose either the direct rollover option or the 
partial lump sum option on page one, then you have 
additional choices to make on page two.  
 
You must decide in what investment type you wish to 
have the moneys deposited. The choice you make 
here can potentially cost you a lot of money or could 
tie your DROP up in an account with surrender 
charges that could last for years into the future. 
 
Your choices are: 
 

 Traditional IRA 
 ROTH IRA 
 Qualified Plan-403(b) or 401(k) type plans 
 Deferred Compensation Plan-457(b) Plans like 

the State Deferred Compensation Plan 
 Annuity-could be a 403(b) or 457(b) Plan or 

an IRA 
 
The options on page two can be complex. None of the 
choices are right for everyone. Carefully consider your 
specific situation before completing this section. 

If you have questions, schedule a time to speak with an advisor. They can discuss the options one by one 
with you and help you determine which choice might be in your best interest and why. 

 

 

 
 

https://dropbasics.com/schedule_a_call/
https://dropbasics.com/drop-payout-form/


 

 Website: 
www.dropbasics.com 

Contact: 
904-600-9258 

Email: 
info@dropbasics.com 

DropBasics.com   

The DROPBASICS Retirement Planning Program was designed by career retirement plan service 
professionals to improve outcomes of participants in the Florida Deferred Retirement Option Program 
(DROP). The technology infrastructure provides a fully responsive experience, so users can access tools 
on any device. Our intuitive user interface and core features enable users to have easy access to 
information without the confusing and unnecessary bells and whistles of other websites. 
     

The right advice can help individuals to better 
reach their financial goals. Our investment advisory 
partners can make quality investment advice 
accessible to all investors, regardless of account 
size. 

 Retirement planning can be confusing, which 
causes many individual investors to make poor 
decisions. This is exacerbated in the absence of 
good investment advice. The right advice may 
make the difference between a comfortable 
retirement and a struggle. 

 

Our team is available if you have questions: 

Click to Get Help 

 

Summary 

Your retirement is just around the corner; some of the decisions you make in the next few months can have a 
big impact on your income in retirement. If you do not feel like you have the knowledge, experience or 
expertise to comfortably make these decisions, speak to an advisor. They can help you understand all your 
options to help maximize your retirement benefit. 

 

 

 

 


